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Legal NoticeLegal Notice

Certain information provided in this presentation constitutes forward-looking 

statements.  The words "anticipate", "expect", "project“, “estimate”, “forecast”

and similar expressions are intended to identify such forward looking 

statements.  Although Enbridge believes that these statements are based on 

information and assumptions which are current, reasonable and complete, 

these statements are necessarily subject to a variety of risks and uncertainties 

pertaining to operating performance, regulatory parameters, weather, economic 

conditions and commodity prices.  You can find a discussion of those risks and 

uncertainties in our Canadian securities filing and American SEC filings.  While 

Enbridge makes these forward-looking statements in good faith, should one or 

more of these risks or uncertainties materialize, or should underlying 

assumptions prove incorrect, actual results may vary significantly from those 

expected.  Enbridge assumes no obligation to publicly update or revise any 

forward looking statements made herein or otherwise, whether as a result of 

new information, future events or otherwise.

This presentation will make reference to certain financial measures, such as adjusted 

net income, which are not recognized under GAAP. Reconciliations to the most 

closely related GAAP measures are included in the earnings release and also in the 

Management Discussion and Analysis posted to the website.
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Q1 2006Q1 2007

$0.62$0.65Per Share

$209.5 M$229.4 MAdjusted Operating*

$0.56$0.65Per Share

$190.9 M$227.0 MReported Earnings

* Please refer to Non-GAAP Measures disclosure in news release

Key MessageKey Message

� Strong performance across all segments

� Major projects moving to construction
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Strategic UpdateStrategic Update

� $8 Billion Liquids Projects Moving Forward

– Expected Returns

– Near Term Earnings

– Managing Capital Costs   
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Liquids Pipelines
Project Risk/Return Features

Liquids Pipelines
Project Risk/Return Features

� Full life or DCF Return on Equity:

– from 9% (Southern Access Canada)

– to mid-teens (Waupisoo)

� Return profile:

– from flat, same annual return every year

– to upward tilted from mid single digits initially (Athabasca laterals)

� Volume risk:

– from none, fully contracted and/or regulated cost of service

– to partial, anchored by commitments but upside depends on
growth (Spearhead)

� Capital cost risk:

– from none, fully contracted and/or regulated cost of service (Southern Access 
Extension)

– to partial, e.g. Southern Lights 12% ± 2%

– to full (rare)



7

Liquids Pipelines
Project Risk/Return Portfolio

Liquids Pipelines
Project Risk/Return Portfolio

Project

Capital 

Magnitude      

($ billions)

Expected 

Completion

Full Life 

Return

Return 

Profile

Volume 

Risk

Capital Cost 

Risk

Southern Lights US $1.3 2010 12% + kicker flat none partial
Southern Access Extension US $0.4 2009 11% floating flat none none
Southern Access Expansion U.S. * US $1.3 2009 11% floating 

+ kicker
flat none none on 88%

Southern Access Expansion Can. $0.2 2009 9% floating flat none none
Waupisoo $0.5 2008 mid teens tilted partial partial
Athabasca Laterals $0.2 2006 mid teens tilted partial 50/50
Contract Terminaling $0.8 2007-9 low teens tilted none full
Spearhead Expansion $0.1 2009 mid teens tilted none full

Alberta Clipper* $2.4 (2006 $) 2010 typical typical typical typical
Line 4 Extension $0.3 2009 typical typical typical typical

* Southern Access Expansion U.S. and U.S. portion of Alberta Clipper flow to ENB via EEP incentive distributions
   which further enhances return at ENB level.
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Near Term EarningsNear Term Earnings

� Near Term Growth
– Modest relative to recent past
– Contributions from Athabasca Laterals and Terminals, and 

Waupisoo
– Diversity of existing businesses

� Southern Access, Alberta Clipper, Southern Lights
– Growth contribution 2009-2010

� Big Prize
– Starts 2009-2010
– Attractive low-risk projects
– Very accretive to future earnings
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Managing Capital CostsManaging Capital Costs

� Procurement
– Pipe

• Long Term Strategy
– Secured Pipe for Southern Access, Alberta Clipper, Line 4 Extension, 

Southern Lights, Waupisoo

– Contractors
• Long Term Strategic Alliances in Canada and the US
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Project Execution Organization 
Structure

Project Execution Organization 
Structure

Major Projects
Steering Committee

Senior VP Planning &
Project Management

Project Director

Design Engineering

Construction Management

Procurement

Environment

Public Consultation

Senior VP Major Project 
Execution

VP Operations

VP Support Services

•
•

•

•
•

•
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Reported Earnings 
($ Millions)

$227.0 $190.9

2007 2006

*Please refer to Non-GAAP Measures disclosure in news release. 11

Financial ResultsFinancial Results

Adjusted Earnings* 
($ Millions)

$229.4 $209.5

2007 2006
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Q1 2007
Adjusted EPS

++Sponsored Investments

International

++Corporate

++Gas Distribution

++Gas Pipelines

++Liquids Pipelines

Diversified Segment ContributionsDiversified Segment Contributions
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� Near term earnings growth from diversified 
business segments and growth projects 
(Athabasca Laterals and Terminals, Waupisoo)

� Southern Access, Alberta Clipper and Southern 
Lights

– Moving forward to construction

– Managing capital costs

– Attractive low-risk projects

– Significant future earnings accretion

� Operational excellence, Customer focus and 
wellbeing of the communities in which we operate
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Key TakeawaysKey Takeaways
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