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St‘epﬁén—J.J. Letwin

Outline @unnmc:

A Supply and Demand Fundamentals
I Economics of Shale Plays

AEnbridgeds Gas Assets

A Gas Transportation i Alliance/Vector/AuxSable
A Offshore Gulf of Mexico

A Texas/Louisiana

A Gas Distribution

A Enbridge Energy Partners (EEP)




Gas Storage at Record Levels

@NBRJDGE

Robust supply growth collided with an economic recession

U.S Natural Gas Storage Levels
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NYMEX Settlement Price History

@NBRJDGE

Gas prices have dropped sharply as a result of over supply
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Drilling Reduced @unmnas

A Conventional drilling sharply reduced

A High-productivity horizontal drilling only modestly impacted

1800 Lower 48 Monthly Gas Rigs by Drilling Type

1,600
1,400
1,200
1,000
800
600
400

200

Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09

B Horizontal ® Vertical/Directional

Source: Smith International 5

Production Levels é?nnnlpc:

A Production has not fallen as rapidly as drilling

A High-productivity shale wells offset drop in conventional wells
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U.S. Natural Gas Consumption @unmpas

A Gas demand forecasted to recover with the economy

A Longer-term growth driven by power generation

. U.S. Natural Gas Total Consumption
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Henry Hub Price Outlook @mnnujas

A Gas prices will recover with rising demand

A Abundant supplies of unconventional gas keeps prices moderate

Henry Hub Price Outlook

$US/MMBTU (nominal)

1 -

2009 2010 2011 2012 2013 2014 2015 2016 2017 2048 2019 2020

8
——




Cumulative Demand Change from 2008 (bcf/d) @mnmnas

Strong demand growth in the US South and Oil Sands
driven by Power generation and industrial use
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Shale Deposits I Abundant Potential Supply @mnnmas

Shale Gas Production (Marketed BCF/D)

2001 2008

. Shale Total 0.3 5.5
Q Barnett O 0.3 41
Fayetteville . 0.0 0.7

> Woodford @) 0.0 0.3
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Marcellus . 0.0 0.1

Montney O 0.0 0.1

"« Horn River . 0.0 0.0

Source: EIA, NEB 10




Cost of Shale Gas

@NBRIDGE

Technology continues to reduce the cost of shale gas

$8 1 Required Strip for 10% IRR
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Major Changes in Gas Flows 2008-2015

Jonah
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@NBRIDGE

WCSB

(0.7) Befid
(0.8) Befld
Rockies 0.5 Bef/d Marcellu/
1.3Bef/d 1788 0.5Bcd —
East
Coast
‘ Midcon / Gulf, L(;\‘aé
(0.5) Onshore

Bcf/d Southwest

Offshore

=== |ncreased Flow
mms> Decreased Flow

A Unconventional gas
will:
1 Shift traditional gas
flow
1 Defer Northern gas
and large LNG imports

A Marcellus shale play
pushes back Canadian
& GOM supplies in
Northeast market

A Midcon/Gulf Onshore
offsets declining
Offshore supplies in
Southeast and East
Coast

A Rockies gas replaces
declining Southwest
and Canadian supplies
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Gas Strategy
Enbridge Asset Positioning

@NBRIDGE

Fort St. John Alliance
Gathering &
Iy g
¢ > Receipt Service
Edmonton ©

Hot

sportation i West to East Pipeline Corridor

- o -
ustonO ~ ; ﬁ
DA Oil& Gas

O Quebec City

?’Toronw

Sarni

Chicago

Deepwater

o Opportunities

Enbridge Gas Distribution
Other Gas Distribution
Aux Sable Gas Plant

-
]

Alliance Pipeline
== Vector Pipeline

— E E P Gas Gathering &
Processing Pipelines

= E N B Oféshore Pipelines
====> Potential Projects

Potential Gas Supply
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aﬂBRlDGE

Fort St. Joh
T .

Alliance Gathering

o "% & Receipt service

Edmonton ©

.
Bakken Gas
Transport

Houston®

O Quebec City

SToronto
Sarmia

Chicago Vector
Pipeline

Alliance:
AFully contracted until 2015

AFavorable tolls vs.
competition

ANew flexibility from multiple
gathering & receipt points

ADesigned for liquids rich
gas produced from the
Montney and Bakken

ADirect link to the Aux Sable
fractionation plant

Vector:

AKey path for Ontario to
access growing supply in
Chicago region

AConnection to large storage
capacity
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Aux Sable i Stable Earnings @nnmna:

$ millions ¢/gallon
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The Ultra Deep Offshore Facts @mnnmci

A Large Reservoirs / Deep Wells
A High Oil to Gas Ratios

A GOM Oil Production to grow

based on these discoveries

A Solution Gas - Have to produce

the gas to get to the oil

A Technological complexities
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Enbridge Offshore @nsmnas

Destin

A Leverage footprint to
capture new gas export
opportunities

Gississippi Leans A Capture related oil

stngray |, Canyon o8 Pipeline opportunities
Manta Ray )
QE A Commercial terms to be
Garcen consistent with traditional
% Enbridge Risk/Reward
Triton EDDE\:‘ Magnolia Profile
o o o # Big Foot-CvX A Utilize Enbridge Major
= E o Projects expertise
o m O I Successfully execute
th Jack/St. Malo-CVX projects
i Enhance long term
— Existing Enbridge Gas Pipelines industry relationships

O  Prospects
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Enbridge Offshore i Current Projects é?mnnlpci

Destin

WRGGS:
A $500 mm US
GissiSSippi Okeanos

Stingray Naulus Canyon B|g FOOt O| |:
Manta Ray A $250 mm US
Garden 1
Banks/ N\ Commercial Structure:
Triton Magnolia | 3 A Minimum take or pay
CRORN

/A =~ 5ig Foot-cvx contracts
! A No CAPEX risk
H A strong credit counter-
Jack/St. Malo-CVX parties

= Existing Enbridge Gas Pipelines

Existing Third Party Oil Pipelines
== WalkerRidge Gas Gathering System (WRGGS)
== Big Foot Oil Pipeline
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Texas/Louisiana Natural Gas Assets ‘NBRIDGE

A EEP Gas assets located in 3 most prolific producing regions
A Well positioned for Haynesville shale

A Active hedging program utilized to manage commodity risk

|
Anadarko Basin — EEP Gas Assets

Granite Wash

Haynesville
" Shale
€

Fort Worth Basin
Barnett Shale Y

East Texas Basin .
Bossier Sands

Haynesville Shale dmnmpez

A Haynesville area will be

——  Enbridge East Texas System pipeline constrained
Haynesville Shale i Several large diameter
pipeline projects
proposed

I Project LaCrosse
provides a creative and
flexible solution for the
Producers
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Enbridge Gas Distribution

Ontario

Quebec

—St. Catharines

@NBRJDGE

EGD Allowed ROE

10%

5%

Rate of Return

0%
00 01 02 03 04 05 06 07 08 FO09
Year

York

Total Customer Additions

Recession

60,000
50,000
40,000
30,000
20,000

10,000

1989 1994 1999 2004 2009e
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EGD i Unregulated Opportunities: Natural Gas Storage @mnnmas

Tecumseh Storage Operations

A Tecumseh operations provide storage
services to northeast market through
Dawn hub

A Currently 5.5 Bcf of storage capacity
contracted to third parties

A Developing another 2 Bcf for 2010
A $45 million invested to date

A Strategy
I Asset management
I Long term take or pay contracts

I Grow organically then expand
geographically
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