Sonya B. Buys
Vice President
Accounting & Regulatory Afiairs

December 19, 2005 Fite Number: EPHITS 05

Mr. Michel L. Mantha
Secretary

The National Energy Board
444 - 7" Avenue SW
Calgary, AB T2P 0X8

Dear Mr. Mantha:

Re: Application to the National Energy Board (the “Board”)
by Enbridge Pipelines Inc. (“Enbridge”) dated December 19, 2005
for Orders pursuant to Part IV of the National Energy Board Act
approving a Negotiated Toll Settlement

Enbridge encloses for filing one (1) copy of an application for approval of a toll settlement
that has been negotiated between Enbridge and the Canadian Association of Petroleum
Producers (“CAPP”).

The settlement is a result of several months of negotiation between CAPP and Enbridge
and represents an overall settlement of toll issues that is acceptable to both parties. The
agreed upon methodology is expected to form the basis for the calculation of Enbridge’s
revenue requirement and the resulting tolls for the years 2005 - 2009 inclusive. Attached
to Enbridge’s application is a letter of support from CAPP in respect of the settlement.

This filing is organized into three sections:

. the Application section describes the nature of the settlement and the approvals
Enbridge is seeking from the Board and includes CAPP’s letter of support;

) the Principles of Settlement section describes in detail the basis of the settlement
including the agreed upon methodology for calculating Enbridge’s revenue
requirement and the resulting tolls; and

. the Schedules and Appendices to Principles of Settlement section provides detailed
information concerning the toll methodology calculations, metrics, performance and
service level information, and copies of other settlements that remain in effect
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during the duration of the present settlement and affect the calculation of tolls on
the Enbridge system.

As was the case for the toll settlement approved pursuant to NEB Order TO-3-2000, the
enclosed settlement continues to be based upon incentive toll principles whereby the
pipeline and tollpayers share the benefits associated with cost savings achieved by the
pipeline.

Enbridge respectfully requests a decision on the application by January 27, 2006. A
decision by this date will facilitate Enbridge's reporting in its various 2005 year-end
documents and enable timely capital and operating expenditures necessary to achieve
many of the new incentive opportunities.

By way of this letter, Enbridge wishes to notify Interested Parties that copies of this filing
may be obtained by accessing the NEB internet website (www.neb-one.gc.ca)
commencing today and Enbridge’s internet website (www.enbridge.com/pipelines)
commencing December 23, 2005. Interested Parties are encouraged to utilize this
electronic medium to obtain copies of this application; however, should any Interested
Party require a hard copy of this application, we would ask those parties to contact
Ms. Lily Yuen at (403) 231-5774.

Yours truly,
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Dwen: Sonya B. Buys
Vice President

Accounting & Regulatory Affairs
GMY/ly
Enclosure

cc: Interested Parties
Shippers



