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 Thank you Ken and good afternoon everyone. It is my pleasure to be here
today to talk with you about what I believe is one of the most important
energy infrastructure projects for Edmonton, for Alberta and for Canada in
the 21st Century: Northern Gateway Pipelines.
 Put simply, it is an initiative that will fundamentally change the dynamic of
the energy industry in Western Canada and in doing so unleash economic
and strategic benefits for the nation that will be enjoyed by our children and
our children’s children.
 It’s a project that I am professionally and personally committed to, both as
the Enbridge executive responsible for the initiative and as a British
Columbian living in Northern BC.
 It is a project that will catapult Canada’s world-class energy resources onto
the global energy market and immediately diversify our customer base, a
critical step for us to take as we seek to strengthen Canada’s economy in
uncertain financial times.
 But this will only happen if, as a nation, we have the courage and conviction
to do more than just pretend that we are already participating in the global
energy economy. Because we’re not.
 It is not enough to gaze out across the Pacific at the growing Asian economic
heavyweights and wish that there was some way to sell them the energy that
we have and that they need.
 No.

 We need to act. As a nation we need to approve and build Northern
Gateway… or do we?
 I certainly think we do. And Enbridge is confident that it can build and
operate the pipeline safely.
 But that’s not enough. Canadians need more than my reassurance, or
Enbridge’s, because clearly we’ve got a vested interest.
 Right now stories about opposition to Northern Gateway and Enbridge are in
the media every day and I’m going to tell you, they’re uncomfortable and
they’re sometimes frustrating but they’re also important, because we
respect everyone’s right to a fair say.
 Why? Because a fact-based public discussion about Northern Gateway is
necessary to ensure that Canada gets it right. That’s how we come to a
consensus in Canada, through debate, discussion and conversation.
Ultimately, Enbridge doesn’t own this issue and neither do those who are
opposed. Canadians do. What we want is for Canadians to be confident that
once a decision is made about the project that no stone was left unturned
and no concern left unanswered.
 Let me provide a little background on Enbridge and on the project itself
before I present the rationale for this ambitious undertaking.
 First of all, Enbridge is an Edmonton company. We’ve been here for more
than 60 years and we employ about 1,300 people in the Capital region alone.

 We operate the longest and most complex crude oil pipeline system in the
world, safely and reliably delivering nearly 2.2 million barrels of oil every day
to markets in Canada and the US.
 We are also the largest natural gas distributor in Canada, heating over 2
million homes. Our natural gas gathering, processing and transmission
systems extend from Northern BC – including our new Cabin Gas Plant – to
the Gulf of Mexico and transport energy to market, destined for consumers
in nearly forty states and two provinces.
 We own and operate a growing portfolio of renewable energy projects with a
combined generating capacity of nearly 1160 MW.
 Enbridge is a Canadian success story rooted right here in Edmonton. We’ve
grown and we’re able to deliver so much energy to so many consumers in
the Canada and the United States because we’re excellent at creating strong,
stable and respectful relationships, with our partners and customers, with
our landowners and the public and with Aboriginal and First Nations People.
 Every action we take adheres to our core values of Safety, Integrity and
Respect and all of our relationships are based on that. Across North America,
we deliver the energy people count on to live, work and prosper.
 Northern Gateway is an extension of that commitment, built on the same
core values that have made Enbridge a trusted company for decades.
 It’s a dual pipeline extending about 1,200 km from Bruderheim, AB to the
established deep-water port at Kitimat, BC. The westbound pipeline will carry

525,000 bbl/day of petroleum from the Alberta oil sands to Canada’s west
coast and the eastbound pipeline will carry 193,000 bbl/day of condensate
back to Alberta for use as diluent.
 At Kitimat we will build a world-class marine terminal with two mooring
berths for tankers and a total of 14 storage tanks.
 Of course the objective of the project is not to get petroleum to Kitimat, but
to get Canada’s oil onto the world market. Once we are at tidewater we can
do just that, access the growing economies just across the Pacific and provide
a remarkable long-term boost for Canada’s economy.
 But if the project is so important and provides such a profound economic
benefit to all of Canada and to the communities near the pipeline, what is all
the controversy about?
 Well, in part, it’s about energy infrastructure development in a part of our
country that is not familiar with pipelines and the residents of which are
justifiably concerned about the protection of their local environment from
pipeline and tanker spills.
 Northern Gateway is a massive project – the largest private infrastructure
project in the history of British Columbia.
 Factor in the oft-cited Exxon Valdez oil spill, the BP spill in the Gulf of Mexico
and our own major pipeline leak in Marshall, Michigan in 2010 and it’s
understandable why there is heightened scrutiny of our project.

 We also know that the project is a lightning rod for controversy because of
its connection to the Alberta oil sands. Some opponents of the project, from
both inside and outside Canada, are seeking to stop the pipeline as a way to
stop or slow oil sands development.
 Similarly, we understand the concerns from First Nations and Métis
communities – some near the proposed right of way and others from
different regions in Canada.
 So the controversy is not a surprise to us. As challenging as it is for us, we
know it’s a good thing, because it provides an opportunity for people across
Canada to get involved in the discussion, to weigh the pros and cons about
the project and to better assess Enbridge’s approach to doing business,
creating shared value in the community and being a good neighbour. The
key, of course, is that the discussion needs to be based in fact.
 And the facts about the project appear to be capturing the public’s attention.
Support is growing.
 The latest data, an Ipsos poll of 1000 BC residents conducted in December
and released early this month, shows that nearly 50 per cent of British
Columbians are in favour, about 32 per cent are opposed to the project and
about 20 per cent still undecided.
 The percentage of those in favour of the project jumps to 55 per cent in
Northern BC, where pipeline is proposed to run.

 This is a far cry from the majority opposition that activists claim in BC. It
shows that most British Columbians are open minded and willing to listen –
and most importantly that the more people know about what we’re
proposing, and the decade of engineering and environmental study we’ve
put into Northern Gateway, the more likely they are to support it.
 We’re seeing a marked increase in grassroots support with more and more
people saying “YES” to the Northern Gateway Alliance: Membership in the
Alliance has grown to over 1,100 individuals. Almost 500 new members have
signed up in the last half of 2011.
 In autumn 2011, five BC labour leaders and eleven business leaders
supported major projects in British Columbia like Northern Gateway that will
“position us for global leadership in socially and environmentally responsible
trade.” The Building Trades (unions) have acknowledged that the Northern
Gateway Project will bring huge benefits to Canada.
 Put simply, support for the project and diversifying our oil markets is gaining
traction, in BC, Alberta and across Canada.
 I think the reason the level of support is growing is two-fold. One is that the
strategic case for the project is so strong. As the global economy continues to
teeter, diversifying our crude oil market with Northern Gateway gives
Canada an opportunity to help protect itself from the worst of the economic
headwinds.

 But I also think our approach to the project and to stakeholders, whether
they are in favour of or opposed to Northern Gateway, will prove to be
another decisive factor in the ultimate success of the initiative.
 We work hard to be a good neighbour and to prove the quality of our
character as a company each and every day.
 We have been consulting with stakeholders, communities and First Nations
along the proposed right of way for the past 10 years and we have had about
17,000 individual meetings, consultations and presentations in that time.
Without a doubt we have taken consultation to a new level.
 Our approach is transparent and inclusive. We will talk to any stakeholder
and respond to every concern. It’s not enough for us to answer the
regulator’s questions. We must work to gain support in the community halls
and schools, meeting rooms and kitchen tables all along the proposed route.
 And we’re working to do just that. We know we need to earn the trust and
confidence of our stakeholders and we will do that the same way we have for
more than 60 years, by being approachable, open and responsive, the way a
good neighbour should be.
 Just before Christmas we launched ‘Join The Conversation.’ It’s an initiative
using online, traditional and social media to connect with stakeholders and
interested members of the public.

 So far we’ve had a strong response, with thousands of unique visitors to the
Northern Gateway website and comments and questions from the general
public on our blogs.
 We’re confident that the more people learn about Gateway and Enbridge,
the more they will see that we can build and operate this important energy
infrastructure to diversify Canada’s energy market in a safe, reliable and
sustainable way.
 Enbridge’s ability to deliver on that promise is being rigourously and publicly
tested as we speak.
 Today, here in Edmonton, community hearings are underway as part of the
regulatory review of the project by the Joint Review Panel of the NEB and
Canadian Environmental Assessment Agency.
 These hearings are taking place across Alberta and BC and the merits and
challenges of the project are being weighed in a public forum.
 Of course, out of respect for the regulatory process I won’t comment on the
specific proceedings of the community hearings and their progress.
 What I will say is that this is a respectful and in-depth process that works
hard to include the voices of all interested parties. Over the course of this
year, and possibly into 2013 the Joint Review Panel will hear hundreds of
hours of oral submissions from interveners and stakeholders as they seek the
answers to two fundamental questions: will the project cause significant

adverse effects on the environment and; is the project in Canadian public
interest.
 The Canadian energy industry is subject to some of the most well-respected
regulatory oversight in the world. I don’t think there’s any country that is
better prepared and equipped to thoroughly and systematically examine a
proposal like Northern Gateway and come to a decision that is balanced,
prudent and takes all perspectives into account.
 It’s a rigourous and sometimes very lengthy process. But whatever decision
the Joint Review Panel comes to, it will be based on a sound, thorough,
balanced and fair assessment of the facts and perspectives that have been
presented.
 As I mentioned a few moments ago, before we arrived at this point we
undertook a decade of stakeholder consultation. It has provided us with
important feedback and perspectives from people and communities along
the proposed right of way. We have been responsive to that feedback too,
adjusting the proposed locations and methods of water crossings, moving
the planned locations of pump stations and pipeline route and taking other
steps to address the needs and interests of our neighbours.
 Of course, First Nations along the proposed right-of-way comprise a very
important group with a profound interest in the project.

 Just as I am proud of the technological and engineering expertise that we
bring to the project I am also proud of the innovative and collaborative
approach that we are bringing to our interactions with these First Nations.
 We recognize that working closely with them and meaningfully sharing the
benefits of the pipeline development and for those First Nations to
participate in the project over the long term is not only the responsible and
respectful thing to do, but it just makes sense.
 The relationships that we are forging with these communities are critical to
our success. We know that First Nations are more than stakeholders, and we
work hard to engage with them, understand their interests and find out
where we can work together for mutual benefit.
 Our equity offering for Aboriginal Communities along the proposed route is
just one example of this approach. For those of you who are not familiar with
it, we are making 10 per cent of the equity in the pipeline available to First
Nations along the right-of-way. And we are assisting with the financing of
these equity stakes so that Aboriginal communities can own a piece of the
pipeline and reap the long-term benefits of that participation.
 Of course that’s over and above the training and labour opportunities and
the sourcing of goods and services before, during and after construction.
 Canada is a trading nation. In fact, of all the G8 nations, Canada is the one
whose economy is most dependent on trade.

 And our energy trade is the cornerstone of Canada’s economy. In 2010
Canada’s single largest export was crude oil; we exported $50 billion worth of
it.
 There’s just one catch.
 Nearly all of Canada’s crude oil exports, about 99 per cent, go to only one
customer: the United States.
 Our most valuable export commodity, and only one market. That’s not good
business.
 At the same time, the US has a whole range of oil suppliers to choose from –
Saudi Arabia, Venezuela, Mexico, Nigeria, Russia to name just a few of the
dozens of countries2 (65) from which the US imports its petroleum.
 That’s a dangerous imbalance for Canada.
 And now the economic tides are shifting to the Far East and the growing
economies of the Asia Pacific. Demand for crude oil in the US is expected to
be flat, even declining over the years ahead. Our only market and it’s
projected to get smaller.
 As the Energy Policy Institute of Canada has noted, “Added pipeline capacity
to Canada’s west coast is critical if we are to add balance to our 99% reliance
on the US as essentially our only export market. Such capacity will also be
vital to realize competitive market value for the energy resources of western
and northern Canada. The fact is, there is a real risk that US markets could
become saturated or protected over time.”

 But this isn’t just an issue for the future. We’re feeling the impact of our
landlocked crude oil even today.
 Every day that passes that we’re not able to access tidewater and the world
energy market is a lost opportunity.
 Right now Canada is selling its oil at a discount in a North American market
that is, itself, already discounted off the world market. Earlier this month the
differential between West Texas Intermediate (the North American price)
and Brent (the world price) was about 11 dollars3 and Canada’s oil is selling
cheaper than that.
 That adds up to millions of dollars a day and billions of dollars a year that
Edmonton, Alberta and all of Canada are missing out on.
 Northern Gateway will change all that, at a single stroke diversifying
Canada’s energy markets and significantly boosting the impact of our
nation’s most important economic engine.
 Here’s what Northern Gateway will deliver:
o Very conservatively, an immediate $2 to $3 uptick on the value of every
barrel coming out of Western Canada.
o A diversified market for our most valuable export with access to the
growing and energy-hungry economies of the Pacific Rim.
o A $270 Billion contribution to Canada’s GDP over 30 years.
o $400 million in employment and contracts for Aboriginal communities and
businesses

o $2.6 billion in local, provincial and federal government tax revenues.
o $4.3 billion in labour-related income
o Approximately 1,150 long-term jobs throughout the Canadian economy
and thousands of jobs during construction
 That’s a look at the impact across Canada - but let’s look at what Gateway
will do for the Edmonton area.
o In the immediate region the project will include 70 kilometres of pipelines
and one pump station located in Strathcona County
o We anticipate that total project construction spending in Edmonton
Region is estimated at $224 million
o In addition, spending on project engineering, design and management in
Edmonton Region will be nearly $150 million
o And we’ll be spending $ 27 million on goods and services, including
rentals, accommodations, trucking and surveying.
o On the labour side, the project will create 1445 person years of
construction employment for nearly 360 workers in the region and when
the project is complete we anticipate 9 permanent jobs related to the
operation of the project and an additional 35 jobs created from our
purchase of goods and services. And that’s Northern Gateway alone – not
to mention the existing $3.6 million in municipal taxes and the 1,300
Enbridge employees that already work in the Edmonton area.

 Put simply, Northern Gateway is good for Canada, it’s good for Alberta and
it’s good for Edmonton.
 As I wrap up, I want to leave you with a few key takeaways.
 First, the case for Northern Gateway is very strong. It’s hard to argue against
the logic and importance of diversifying the market for Canada’s most
important export. Gateway is the link between the third-largest petroleum
reserves and the fastest-growing markets for energy in the world and it will
have a truly transformative positive impact on Canada’s economy. Northern
Gateway will bring thousands of jobs to Alberta, BC and the rest of Canada.
 Second, Enbridge is uniquely positioned to deliver on the promise of a
market outlet for Canadian petroleum on Canada’s West Coast. Our longterm success is based on our ability to build not just the infrastructure that
delivers the energy that people need, but to build the respectful, stable and
strong relationships with landowners, stakeholders and First Nations so that
make our projects possible.
 Third, the project faces significant opposition, but not at the level that it is
often represented by opponents of Northern Gateway who use old survey
questions that are not even about the Project. The number of people who
support Northern Gateway is growing. Those arguing against Northern
Gateway will get louder over the months ahead, but we will stay the course
and invite Canadians to join in a civil and fact-based discussion of the pros
and cons of the project.

 Finally, Canada is well-equipped to make a prudent, thoughtful and
measured decision about Northern Gateway and all our energy infrastructure
development. Gateway is just one example of the smart, sustainable and
strategic projects Canada can and should undertake to ensure that we get
the best value for our natural resources in a balanced and competitive world
market.
 I hope my comments here today have given you the answers you need to
lend your voice in support of this game-changing project. And I invite you to
join the conversation, take a look at our website at
www.northerngateway.ca, listen to the arguments for and against Northern
Gateway and judge for yourself whether Canada is ready and able to take
this important step to join the global energy market.
 Thank you very much for you time today.

